FEDERAL BUREAU OF INVESTIGATION 


Date or transcription 


12/11/89 


_ after agreeing to cooperate in the 

investigation of procurement fraud at the department of defense, 
was interviewed regarding his illegal activity wh ile employed at 

New York. 


The interviews were conducted over a period of 
2/22/89 through 9/29/89, and the following Federal Bureau of 
Investigation (FBI), Naval Investigative Service (NIS), and Defense 
Criminal Investigative Service {DCIS) agents participated at 
different times in the interviews: 


b6 Per NCIS and FBI 
b7C 


2/22/89 

2/23/89 

2/25/89 

2/26/89 

2/27/89 


2/28/89 

3/6/89 

3/7/89 

3/10/89 


3/14/89 


■: :■ m on 


2/22/89 to 
9/29/89 


Alexandria, Virginia and 
New York, New York 


PiSe # 


WMFO 58A-2I51SV 



dT&yai Investigative Service (NIS)" and 
OCXS, yfx'- 

... Date dictated 


12/11/89 


Hns daeiisje'M contains neither recommendations nor conclusions of the FBI. it is the cioperiv * h< * FBI and ire.ncd 

b6 Per DCIS, NCIS and FBI 

to vouv agency: it and its contents are not to be distributed outside you; agency. 
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said that] in the conversation, was tracing back 

frors an" Air Force document or from the .late st PEM (P rogram 


said that C 


] wanted 


Element Memorandum) from Langley, 
to take what the Air Force wanted/ ana get' money put in earlier 
to lower the price. 

MMLS (Mobile Microwave Landing System) 

MMLS is the final component, along with the radar and Dp 
shelter, for the MPNXX. On the MMLS, The initial interested 
companies were Thomson csf which h^d a working Wilcox system in 


Connecticut, and Hazeltine. 
for the FAA was a !i disaster 


said that. Hazeltine 8 s MLS 


b6 
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b6 
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Originally, Hazeltine won a microwave landing system (MLS) 
contract from the FAA. Wilcox had competed and lost. Then a 
procurement for an MLS came out as part of the Air Force's MPNXX 
program. MPNXX had three components: surveillance approaching 
equipment (a radar), a communications system (op shelter) and a 
close-in landing approach system. This landing approach system 
was the Mobile MLS (MMLS). The Air Force had all of these 
together for rapid deployment. The value of the system was 
projected to be in the billions. 


JHI 


stated that who had met the French, wanted to 

bid on tne ~p tts, partly becaus e there was pressure from Thomson 

believe d there w as a large 


and partly because 


CSF on _ 

market in which Unisys would be successful 

had initially not wanted the company to bid on 


said that 
MMLS because 


there would be so little in-house work involved, 
did an about face on bidding it. 


However, 


Sperry/Unisys teamed with Thomson CSF, which then bought out 
Wilcox. Sperry/Uni sv p tried t o get a bid out of the M h ouse.. M 
meaning the company, 


said he was thrown out by f 


the result of a meeting ne nad with 


as 


_ said he believed this meeting took place on 

October 9, 1987. This was the same day that he requested 
approval for expanding Armtec, 


objection to t he MLS bid 


enough in-house work on it. 
would win the program because the FAA would not want to use two 


was that there was not 
linput was that Hazeltine 


different companies. 


would want two contractors for the MMLS 


thought that the Air Force and FAA 


would not be Hazeltine ! s, 
the integration work. 


In addition, 


and tha t the design 


was interested in 


said that 


[had work ed on MML S. and would 
have worked on getting the price down. said that the 


comptro ller at 
group. 


Lean wou ld hav e been in charge of the pricing 


said that 


reported to that comptroller, 
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whose name 





did not remember. 



recalled that the 


Unisys did submit a bid on MMLS to ESD, left the 

company, and later learned that Bell (the company) had submitted 
a bid, and was the law b idder, Unisys* initial bid was about $23 
or million. said, f ■"■af ; g e left th e comp any before the 

BAFO was submittea, put'that had known_ the 

competitor, had bid under $ih mm.ion. Xn order to win, 
according t< \ \ Sperry needed to drop its price to $15 

million. The French (Thomson CSF) agreed to swallow the extra 
cost for ice reduction) as they were i n the market. 

_ added that he knew of Thomso n mm . ana ho 

could have told j' ast like he eoule have tola I 

to come in at a certain price 


have tol( 


numbers, 
million, 
believed 


. . .. I had told that Unisys needed a price under $: 

million? tne budget was ^2-5 million. For the first bid, 
wanted to get an idea of the price acceptable, and said 

that $25 million was the top price. On t he second set or 
numbers, Unisys bid $23 million a nrj I came in at $18 to 19 

million, _told what bid had been. 

believed that, the final bafu went xn after 6 / 14 / 88 . and he dt- 


not know what price Unisys submitted. 


;ar 6/14/88, and 


-*-|_said that Unisys 1 onked. at whether they could get 

^technically disqualified.I _ had Trident programs, and 

_knew this. He was trying to get n/ •» ^i ed on MMT.S 

aue to their lack of capability on Trident. thought that 

would be a bad idea. —j 


and |_ 
alone 

with r 



__|of Thomson CSF d onated money 
arranged fori | to meet with 
~ was also goin 



mg, 

went 

ng 


the Alt j-'hVce. _ Thi 

'with 

piarrt in i-idiice,—nrr 

in Switzerland with 
the Plaza Athe n e i 
had to se ttle I 
including \ ' 

and elsewhere. 


of Thomson CSF was brought up to see 

— This was srranna^ *w . Unisys. | 


. said that [ 
going "full bla 1 


had visited Thom son 

thi c_Cjavno_yi'eif_ I”” *" 


| at 
along 


one oni later 

had his whole operation, 
the program at Langley 


I, I said that (possibly at Langley) 

of Unisys, got some specs changed, though he cJT< 
had to do anything wrong. 


on behalf 
not think they 
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